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Charles G. Koch is President of Koch In- 
dustries, Inc., of Wichita. Kansas, and also 
serves as President and Chairman of the 
Board ol the Institute for Humane Studies 

Inc. 

This address was presented at a seminar 
on “The .Anti-Capitalist Mentality," held in 
conjunction with the annual meeting of the 
Institute’s board of directors in Dallas. 
Texas, on April 27, 1974 In addition to Mr. 
Koch, the seminar leaders included the 
noted American economist and journalist. 
Henry Ha/litt, and Ronald Max Hartwell, 
distinguished professor of economic history 
at the University of Oxford. 
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Anti-capitalist feelings m the United 
States are probably more virulent today than 
ever before. Vet the efforts to stem this 
challenge to our traditional economic values 
have been ineffective It is crucial that we 
understand what is happening, why uib de- 
fensive efforts have floundered, and what 
approach, it any, would succeed. 

Shortly before he became Associate Jus- 
tice of the Supreme Court, Lewis Powell, in 
his famous Powell Metoomndtnft described 
the current contempt tor business Powell 
noted that, in contrast to earlier periods :n 
our history, anti-business sentiment was not 
being propagated . : few radical 

The present assault on the enterprise system 
is broadly based Ira dl] six 'momen- 
tum and converts today's mtagonists are 
numerous, well financed, and unuasingly 
welcomed and encouraged by other elements 
of society. 

Powell illustrated the tone, the chaiavter 
and the intensity of the attack by citing 
statements of a few heroes of the young. 
William Kunstlei the activist attorney who 
is a popular speaker on campuses, proclaims 
“You must learn t*> fight in tin- streets, to 
revolt, to shoot guns We will learn to do all 
ol the things that property nwneis fear." 
The self-appointed consumer advocate. 
Ralph Nader, declares that a great many 
executives of major corporation* should be 
imprisoned for defrauding the public and 
willfully producing unsafe products. As 
proof of the potency of these attacks. 
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«* the existence of monopoly ,L 
caused the federal government to intervene 
in the etonomj hut the lack ot ,t Several 
othei scholarly studies have confirmed the 
*hat mot innot be • • • 

by private means alone As businessmen 
came to realize this, on many occasion* they 
simply turned to the government for spe , | 
privileges and protection from competition 
The process apparently stilt continues 
Hence, those who blame the oil industry for 
the energy crisis are correct in the sense that 
the oil industry did encourage misguided 
government regulation Over the years, for 
instance, the industry sought oil proration- 
ing and import quotas, and it pri ved the 
1971 wage and price controls Subsequently 
it has called for federal allocation programs 
and gasoline rationing. 
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neglected. As Professor F. A. Hayek has 
acutely observed, "Unless we can make the 
philosophic foundations of a free society 
once more j living intellectual issue, and its 
implementation a task which challenges the 
ingenuity and imagination oi our Liveliest 
minds, the prospects of freedom are indeed 
dark/’ 

By education. I mean basic scholarly re- 
search and writing which will provide us 
with hc-il ei understanding of the market sys- 
tem and better arguments in favor of this 
system We desperately need to develop ad- 
ditional talent capable ot doing the research 
and writing that undergird the popularizing 
o! capitalist ideas Business has so neglected 
this approach that when, tor example, .i 
project to study free- market ideas is funded, 
the biggest problem is finding someone will- 
ing and able to do the work. While business 
has sometimes shown an Interest in establish- 
ing appropriate chairs at universities there is 
litll ■- • . . 

effort has often resulted merely in .1 shift of 
one of the few free market scholars from 
One university to another 

Many things can be done to develop this 
talent • finanemy, fellowships lor graduate 
lents to work under teachers sy mpatl 
> the tree market; sponsoring conferences 
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utilizing the media, the courts, and politics 
- fall in the category of self-defense. But 
l ense is necessary, and I recommend 
that n be done aggressively. However, to do 
this effectively business must keep its own 
house in order. Its defense must not backfire 
and make it even more vulnerable. Thus, we 
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ame time lobby fot special pri 
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when they promote the free market, but 
withdraw support when they attack it. 

f'onccrning the use of legal challenges. 
Professor Henry t. Manne of the Univeisity 
of Rochester advises that *‘thc business com- 
munity utilize available techniques of legal 
adversary proceedings to announce publicly 
and vigorously, both as individual companies 
and through associations, that they will not 
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The development of a well financed csd re 
o sound proponents of the free ente^ 
philosop!-,-. is the most critical need facfcjgus 
•? the moment. And this task is not imprac- 
tical. As the Powell Memorandum points 
out. “business and tin* enterpri . temare 
in de$p trouble, and the hour telate. M But 
tile system can be restored it business will 
re-examine itself and undertake radical new 
efforts to overcome the prevalent anti 1 
capitalist ment dm . 




^gtrtEI TfT^iy i© Tj^l£l3 






The institute for Humane Studies was fou 
m I%1 as an independent centCT to foster i 
research and advanced study for tin- strengthen- 
ing of a free society. Hirough conferences, tei- 
aliens, and related activities, th« 
Institute ^eeks to serve, scholars in .ill the humane 
sciences who are interested in the principles of 
liberty. 

interested persons in education, business, and 
tile professions throughout the uor!,' share in its 
work and participate in the programs it sponsors. 
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